TI‘CIldS in Accounting: Leases

® The timing and/or probability of the U.S. conversion to International Financial Reporting
o Standards (‘IFRS”) seem to be in question based on recent comments from various regulatory
bodies. Nevertheless, | have heard there is a gradual convergence process underway being
effectuated by joint projects between the Financial Accounting Standards Board (“‘FASB”) and the
International Accounting Standards Board (“IASB”). What, if any, new accounting standards may
A result from this that could significantly impact my company’s financial reporting?

®  There are a number of proposed joint projects that the FASB and IASB are currently working on
that could potentially impact a company’s financial statements, including a complete overhaul of
the presentation of financial statements; and the accounting for revenues, income taxes, earnings
per share, and consolidations, just to name a few.
The FASB’s website includes a comprehensive list of projects underway and the expected
timetables for implementation. With that said, one of the most significant proposed changes
that will likely impact most companies involves the accounting for leases. Currently, accounting
standards in the U.S. allow for leases to be accounted for as either an operating or capital lease.
The former allows companies to maintain their future obligations under the lease contracts off
their balance sheet, while the latter requires an asset and corresponding obligation to be reflected
on a company’s balance sheet. The proposed standard would likely require most leases to be
recorded as capital leases with some limited exceptions. Companies that have significant lease
contracts should analyze the impact this proposed standard would have on its financial reporting
and debt covenants.

For more information regarding the risk assessment process, please contact:

Mark A. Ferm, CPA

Partner, Accounting & Auditing Department
Tronconi Segarra & Associates LLP

6390 Main Street, Suite 200

Williamsville, NY 14221

maf@tsacpa.com

716-633-1373

www.tsacpa.com

"TRONCONISEGARRA
(A\SSOCIATES.

Certified Public Accountants
Business Consultants

SOLUTIONS BEYOND THE OBVIOUS

PROOF Respond By:

GA: I- S Account Executive: For ad running:
The attached is a proof of your ad. If a layout was provided, it was followed as closely as possible.
If a layout was not provided, we displayed your copy for the best appearance. 082 ] 09

PLEASE CHECK YOUR AD CAREFULLY.
THIS AD HAS NOT YET BEEN PROOFREAD. YOU HAVE ONE AND ONLY ONE OPPORTUNITY TO MAKE CHANGES.

Pay special attention to your information: Name, Address, Phone, Hours and Prices.
THIS IS NOT AN OPPORTUNITY TO RE-DESIGN YOUR AD.
Changes in type size, design, repositioning of copy and/or art will only be accepted if your original layout was not followed.

In order to meet production deadlines, your proof must be signed and returned to your account executive within 24 hours of receipt. (Weekends
and holidays excluded). Thank you for your cooperation and continued business. Please check appropriate box below.

[] NO CHANGE, PRINT AS IS Advertiser’s Signature: Date:

I:I OK WITH CHANGES Account Executive: Date:

BUSINESS FIRST OF BUFFALO
465 Main Street, Buffalo, New York 14203-1793 (716) 854-5822 « FAX: (716) 854-3394




