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Election 
 
The 2022 PTET election period 
is now open. Eligible entities 
may opt-in to the PTET for 2022 
no later than March 15, 2022. 
The election must be made 
online by using the PTET Annual 
Election application in the 
entity’s NYS Business Online 
Services account. Only an 
authorized person can make the 
election on behalf of an eligible 
entity. The election to opt-in to 
the optional PTET must be made 
annually and is irrevocable. If 
this is the entity’s first time 
opting in to PTET, we 
recommend opting in early.   
Quarterly Estimates 

An electing entity is required to 
pay estimated tax on the amount 

By Melissa S. Howell, CPA, Principal   
The new New York State pass-
through entity tax (PTET) is an 
optional tax that partnerships 
or New York S corporations 
may annually elect to pay on 
certain income for tax years 
beginning on or after January 1, 
2021. If a partnership or New 
York S corporation elects to pay 
PTET - partners, members or 
shareholders of an electing 
entity who are subject to tax 
under Article 22 (personal 
income tax) may be eligible for 
a PTET credit on their New 
York State income tax returns.  
The PTET was created as a 
workaround to the $10,000 
state and local income tax cap 
(SALT limitation) imposed 
under the Tax Cuts and Jobs Act 
of 2017, which limited the 
amount of state and local tax an 
individual could deduct on their 
federal tax return.  
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“Of life’s twO 
certainties, 
it’s the Only 
One fOr which 
yOu can get 
an autOmatic 
extensiOn!” 
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receive a deduction for 
gambling losses.  

• The IRS requires you to keep 
track of your gambling 
activities, including the date 
and with whom you made 
your wagers, the name and 
address of the gambling 
venue, and the amounts you 
won or lost.   

• Income and expense reporting 
is different for professional 
gamblers and beyond the 
scope of this article.   

If you participate in any 
gambling activities, be sure to 
provide your tax advisor with 
your win and loss records. 
Certain gaming organizations 
provide annual statements 
showing wins and losses, which 
may help in gathering some of 
the records needed. For 
additional information, consult 
your tax advisor at Tronconi 
Segarra & Associates. 
  
 
 
 
  
 
 
 
 
 
 

Online Sports Betting is Now Legal 
In New York State 
By Diane M. Straka, CPA, Partner  
On January 8, 2022, online 
sports betting became legal in 
New York State. Despite one of 
the highest tax rates in the 
nation, several betting operators 
have been approved to provide 
online sports betting to New 
Yorkers. These operators will 
pay 51% tax on their gross 
gambling revenue to New York 
State, which is on top of a $25 
million one-time platform 
licensing fee and $5 million 
annual fee to the casino that 
houses its servers.  
As this is a new gambling 
opportunity many may 
participate in, we are providing a 
few timely reminders for 
reporting gambling winnings 
and losses on Federal and New 
York State individual tax returns.  
• All gambling winnings are 

taxable on Federal and New 
York State tax returns.  

• Depending on the amount 
won, you may or may not 
receive a Form W-2G or an 
annual statement reporting 
gambling income; it is your 
responsibility to report all 
gambling winnings.  

• Gambling losses are 
deductible up to your 
gambling winnings, but only if 
you itemize your deductions. 
If you do not itemize your 
deductions, you will not 

A NEW WAY TO SEND US YOUR 
2021 TAX YEAR INFORMATION 
ELECTRONICALLY 
 

The preparation and filing of 2021 tax 
returns is well underway. As always, we 
strive to make it easy and seamless for 
our clients to work with us to prepare 
their returns as efficiently and thoroughly 
as possible. 
 
Using the paper tax organizer that we 
send to our current clients is one way to 
help make this process easy. Hopefully all 
of our clients have received their tax 
organizers in the mail by now. (If you have 
not, please contact your Tronconi Segarra 
& Associates tax advisor as soon as 
possible.) 
 
Did you know that our 2021 tax organizer 
is available as a fillable PDF, allowing you 
to provide your 2021 information to us by 
typing it into the fillable PDF rather than 
handwriting it into the paper organizer? 
Once you have typed in all of your 2021 
information into the fillable PDF, you can 
save the file and rename it to include your 
name and “Tax Year 2021 Client 
Documents” as the file name. Then, using 
our secure, encrypted SafeSend email 
system, you can safely email your 2021 
tax organizer PDF directly to your 
Tronconi Segarra & Associates tax advisor. 
 

 
 
To obtain a 2021 fillable PDF tax 
organizer, contact your Tronconi Segarra 
& Associates tax advisor today. 

 
 
 

 

PROPOSED 2022-2023 NYS 
BUDGET 
 
NYS Governor Kathy Hochul announced 
the highlights of her proposed NYS 2022-
2023 budget initiatives on Jan. 18th, 
including relief for small businesses, 
accelerating middle-class tax cuts, 
property tax rebates and a new credit to 
support food production. By law, the 
NYS budget must be passed by April 1st. 
Partner Tom Mazurek will provide his 
annual NYS Budget Update once it is 
passed into law. Stay tuned! 
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Sick and Family Leave Tax Credits for   
Certain Self-Employed Individuals 
By Lisa A. Mrkall, CPA, MBA, Principal 

The American Rescue Plan Act of 
2021 took effect on March 21, 
2021. This Act amended and 
extended the tax credits for paid 
sick and family leave for 
employee wages paid with 
respect to the six-month period 
beginning April 1, 2021 and 
ending on September 30, 2021.  
 
Certain self-employed 
individuals may also be eligible 
to claim qualified sick and family 
leave equivalent tax credits. The 
credit amount is equal to the 
amount of paid sick or family 
leave you would have received if 
you had been employed by 
someone other than yourself. 
The qualified sick leave 
equivalent amount is the lesser 
of 100% of the average daily 
balance of self-employment 
income or $511, for a maximum 
of up to 10 days (less days 
claimed in 2020) during each of 
the benefit periods. The qualified 
family leave equivalent amount 
is the lesser of 67% of average 
daily balance of self-employment 
income or $200, for a maximum 
of up to 50 days (less days 
claimed in 2020) during each of 
the benefit periods. 
 
To be eligible for the credits, the 
individual must regularly carry 
on any trade or business within 
the meaning of section 1402 of 
the Internal Revenue Code and 
who would have been eligible for 

DID THE IRS SEND YOU AN 
INCORRECT CHILD TAX 
CREDIT OR 3RD STIMULUS 
CHECK LETTER? 
Taxpayers who received Advance 
Child Tax Credit payments in 2021 
were sent IRS Letter 6419, or 
Letter 6475 if they received a 3rd 
economic stimulus check in 2021. 
The purpose of these letters is to 
assist taxpayers with accurately 
preparing their 2021 tax returns. 
Unfortunately, some of these 
letters contained incorrect dollar 
amounts.  
 
It is important to keep these 
letters, but also to use the correct 
dollar amounts for these two 
payments when filing your taxes. If 
you believe your Child Tax Credit 
letter 6419 contains incorrect 
information, you can create an 
account on the IRS online Child Tax 
Credit Portal to compare the IRS’ 
information/payment receipt 
records with that of the taxpayer’s 
records (bank deposit statements) 
to see exactly how much has been 
deposited.  
 
Be sure to provide your letter(s) to 
your Tronconi Segarra & 
Associates tax advisor so they can 
accurately prepare your tax return, 
as well as copies of your bank 
statements showing these IRS 
deposits if your IRS letter does not 
match your records. 

 

Learn more about the wide range of services we offer to help 
you achieve your goals: 

SingleSource Accounting · Business Valuations 
Sales & Use Tax Services · Cross-Border Services 

Income Tax · Auditing · Internal Audit · Bookkeeping · Affordable 
Care Act Services · Employee Benefit Plan Audits · Estate & Trust 

Tax · Mergers & Acquisitions · Franchisee Services 

Solutions Beyond the Obvious 
 

8321 Main Street 
Williamsville, NY 14221 

716.633.1373/716.633.1099  
Ulrich City Centre, 175 Walnut St., Suite 2 

Lockport, NY 14094 
716.438.2190/716.438.2450 

www.tsacpa.com               

sick and family leave benefits if 
employed by an employer. A 
partner in a partnership carrying 
on a trade or business may also 
be an eligible individual. The 
individual also qualifies if he or 
she was unable to work due to: 
(1) Covid-19 isolation and/or 
quarantine orders, (2) 
experiencing symptoms of Covid-
19, (3) the need to await results 
of a Covid-19 diagnostic test; or 
(4) obtaining immunization 
related to Covid-19 or recovering 
from the immunization. If the 
self-employed individual is 
unable to perform services for 
any of the above reasons or was 
caring for an individual in one of 
the above circumstances, then 
this tax credit may be beneficial. 
 
If eligible for the credits, they will 
be claimed on your 2021 federal 
individual income tax return. If 
you are self-employed and would 
like assistance with the treatment 
of wages and calculation of these 
credits, do not hesitate to contact 
your tax advisor at Tronconi 
Segarra & Associates. 
 

 
    

 

https://www.irs.gov/credits-deductions/child-tax-credit-update-portal
https://www.irs.gov/credits-deductions/child-tax-credit-update-portal
http://www.tsacpa.com/
https://www.linkedin.com/company/1014735/admin/
https://www.facebook.com/TronconiSegarraAssociates?ref=hl
https://www.instagram.com/tronconisegarra/
https://twitter.com/TronconiSegarra


 
 
 

 4  

By Vedha Krishnamoorthy, CPA, FCA, Manager 
 
Form 1099-K, Payment Card and 
Third-Party Network 
Transactions is an IRS 
information return used to 
report transactions made via 
payment settlement entities. If a 
business accepts payments via 
credit card, debit card and third-
party payment networks like 
PayPal, they will receive a Form 
1099-K for the year. For 2021 
and prior years, each payment 
settlement entity was required 
to send a Form 1099-K to the 
recipient by January 31st if the 
business received over $20,000 
in gross payments and had over 
200 separate transactions in a 
calendar year. 

 
As of January 1, 2022, the 
threshold has been significantly 
decreased to $600 and there is 
no minimum transaction 
requirement. In addition to the 
payment settlement entities, all 
third-party peer-to-peer 
payment apps, including Zelle 
and Venmo are also required to 
issue Form 1099-K. As a result of 
this change, many businesses 
will receive multiple Forms 
1099-K for the calendar year 
2022. The IRS has pushed for 
this change to improve the 
accuracy of reporting and overall 
tax transparency. 

 
  

WELCOME BACK MIKE ZEOLI!  
 

Tronconi Segarra 
& Associates is 
pleased to 
welcome back 
Mike Zeoli, CPA, 
MBA, as a 
Manager in our 
Small Business 
Department.  

 

Mike began his public accounting career   
at Tronconi Segarra & Associates in 2014 
as a staff accountant in the Firm’s tax 
department, and had achieved the 
position of Supervising Senior 
Accountant when he left to pursue 
another opportunity in 2019. Mike 
maintained contact with many of our 
associates after he departed. It was 
those relationships, plus the chance to 
join our Small Business team, which is a 
great fit with Mike’s experience, and the 
fact that Tronconi Segarra & Associates 
provides its associates with a meaningful 
work/life balance, that led Mike to 
return to Tronconi Segarra & Associates.  
 
Mike has gained significant experience 
over the past eight years developing 
expertise in the areas of corporate, 
partnership and LLC taxation, multi-state 
tax matters, tax planning, consulting and 
compliance and federal and state tax 
credits. In addition, Mike has worked 
with various tax and accounting 
software programs that enable him to 
offer clients an even wider range of 
services. He earned two degrees from 
Niagara University – an MBA in Business 
Administration/ Accounting in 2013, and 
a Bachelor of Business Administration/ 
Accounting in 2011. 
 
In the warm weather months, Mike 
spends as much time as possible with 
family and friends golfing, ATV riding, 
boating and camping. When the snow 
flies, you can find Mike enjoying movies, 
video gaming and skiing. Mike and his 
wife reside in Pendleton and are about 
to welcome their third child this spring; 
we wish them the best with their 
growing family. 

  
 
 
 

Pass-Through Entity Tax: Annual Election 
and Quarterly Estimates 
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 of PTET calculated for the current 
taxable year using their Online 
Services account. Quarterly 
estimated payments are due on or 
before March 15, June 15, 
September 15, and December 15 in 
the calendar year prior to the year 
in which the due date of the PTET 
return falls. 

Each quarterly payment should be 
an amount equal to at least 25% of 
the required annual payment for 
the taxable year. The required 
annual payment is the lesser of: 

• 90% of the PTET shown on the 
return of the electing entity for 
the taxable year; or 

• 100% of the PTET shown on 
the return of the electing entity 
for the preceding taxable year. 

If the electing entity did not 
make the election to be subject 
to PTET for the preceding year, 
the required annual payment is 
90% of the PTET required to be 
reported on the PTET return for 
the taxable year. 

Consult with your Tronconi 
Segarra & Associates tax advisor 
to determine if the PTET election 
would be beneficial to you. 

 

   
     

 
 

 
 

 
 
 
 
 

Form 1099-K – Big Changes for 2022 


